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American Snuff Company, Inc.

Declaration of Carbon Neutrality in accordance with PAS 2060: 2014

“Qualifying Explanatory Statement”

“Carbon neutrality for the industrial/services/logistics activities of American Snuff Company of
Clarksville, Tennessee in accordance with PAS 2060:2014 on April 23.00024, for the period from
December 1, 2022 until November 30, 2023, certified by Instituto Totum.”

Senior Representative Name Senior Representative Signature

Adriano Rusak

(—DocuSigned by:

Adrians Kusak

Date: 5/6/2024 drins R

U Signer Name: Adriano Rusak

| Signing Reason: 'approve this document

Signing Time: 5/6/2024 | 1:51:39 PM CDT
DE18ED19F3EB470CB196234E8C777186

Organization: American Snuff Company, Inc.
Issue Date: April 23.002024

Assurance Authority: Instituto Totum

Verification Report: IT-40-2024

Neutrality Period: 01/12/2022 to 30/11/2023

Note: The term “carbon” used throughout this document represents an abbreviation for the
aggregate of greenhouse gases (GHG), reported as COzeq (carbon dioxide equivalent).
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INTRODUCTION

This document is the declaration of carbon neutrality to demonstrate that American Snuff Company,
Inc. achieved carbon neutrality for its operations at the industrial plant in Clarksville, Tennessee under
the guidelines of the PAS 2060: 2014 standard, in the period from December 1, 2022 to November

30, 2023.

AT

A BETTER TOMORROW

PAS 2060 Requirement

Explanation

Entity responsible for the declaration

American Snuff Company, Inc.

Object of declaration

Industrial activities carried out at the
Clarksville Unit in Clarksville, Tennessee

Object Description

The ASC Clarksville factory in Tennessee is
responsible for manufacturing cigarettes,
starting with receiving the tobacco from the
plants, wetting, cutting, drying, blending,
filter assembly, and the final packaging of the
product, for the various related brands.

Object Limits

The scope includes all greenhouse gas
emissions aggregated into Scopes 1 and 2 as
per the 2014 WRI GHG Protocol — Corporate
Accounting Standard and BAT standards (if
applicable).

Type of Assurance

Third Party Certification for achieving carbon
neutrality.

Period for Obtaining Carbon Neutrality

December 1, 2022 to November 30, 2023.

This declaration of carbon neutrality in accordance with PAS 2060:2014 contains information related
to the object for which neutrality is claimed. All information contained is the expression of the truth
and is assumed to be correct at the time of publication. If any information comes to the knowledge
of the organization that affects the validity of this declaration, this document will be updated
accordingly to accurately reflect the current situation of the carbon neutrality process related to the

object.
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AT

A BETTER TOMORROW

CARBON NEUTRALITY ACHIEVEMENT DECLARATION

PAS 2060 requirement

Explanation

Specify the period in which the organization
demonstrated carbon neutrality regarding
the object

December 1, 2022 to November 30, 2023

Total emissions (based on location) from the
object in the period from December 1, 2022
to November 30, 2023.

Total of 7,418 tCO,eq (Base Credit360,
Location Based Emissions)

Total emissions (based on purchase choice)
of the object in the period from December 1,
2022 to November 30, 2023.

Total of 2,977 tCO,eq (Base Credit360, Market
Based + Fugitive Emissions)

Type of statement regarding carbon
neutrality

I3P-2: Achieving carbon neutrality through
independent third-party certification

Statements

Inventory of greenhouse gas emissions that | Annex A
provides the basis for the declaration

Description of greenhouse gas emission Annex B
reductions that provide the basis for the

claim

Description of instruments for reducing the Annex C
carbon footprint and offsetting residual

emissions

Independent third party verification report Annex D
Retirement and Carbon Offsetting Annex E

“Carbon neutrality for the industrial/services/logistics activities of American Snuff Company of
Clarksville, Tennessee in accordance with PAS 2060:2014 on April 23002024, for the period from
December 1, 2022 until November 30, 2023, certified by Instituto Totum.”

Senior Representative Name

Senior Representative Signature

Adriano Rusak

Date: 5/6/2024

DocuSigned by:
(_U)/\'aw Kusak

U Signer Name: Adriano Rusak

Signing Time: 5/6/2024 | 1:52:08 PM CDT

| Signing Reason: | approve this document
DE18ED19F3EB470CB196234E8C777186

This statement is available on the company's website at Environment - Reynolds American and the

custody and availability of documents and reports that support the statement are the responsibility

of the Sustainability department.
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AT

A BETTER TOMORROW

ANNEX A - GREENHOUSE GAS EMISSIONS INVENTORY THAT PROVIDES BASIS FOR THE
DECLARATION

A.1. Object Description

The target object of carbon neutrality is the Clarksville Unit of the American Snuff Company, Inc.,
located at 4583 Guthrie Highway and 820 Commerce Street in Clarksville, Tennessee, with no change
regarding the 2022 certification. In 2023 (December 2022 to November 2023) emissions reported on
Credit360 were taken into account. For the year 2023, 2,977 and 4,441 tCO, were neutralized for
Scope 1 & 2 respectively.

All greenhouse gas emissions from the target plant were considered, within the respective Scopes 1
and 2 according to the methodology of the GHG Protocol and GHG Form, including fugitive and
effluent emissions. No Scope 3 emissions were reported for this object.

The neutrality process encompasses all Scope 1 and 2 emissions and does not include Scope 3
emissions.

The ASC Clarksville factory in Tennessee has the technology to guarantee the high level of quality of
its products. Virtually all production is automated: from the moment the tobacco from the mills is
opened and inserted into production, there is no longer any human handling.

ASC Clarksville uses conversion units from DEFRA, which are updated globally, for all conversions and
when using the Scope 2 report by the location approach. In the market choice approach, the use of
the renewable energy source guarantee instrument (Green-e), guarantees that 100% of the energy
consumed (measured in MWh) comes from renewable sources and, in the case at hand, with zero
emissions of greenhouse gases. To define the total emissions to be offset with carbon credits, only
Scope 1 emissions remain, given that by reporting Scope 2 using the market choice approach, Scope
2 emissions are zero.
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AT

A BETTER TOMORROW

A.2. Carbon Footprint Summary
Greenhouse gas emissions at the ASC Clarksville Unit, in the reference period, add up to 7,418 tons

of COzeq, considering the Scope 2 location-based approach. Considering the market-based approach

in Scope 2, the total emissions add up to 2,977 tons of COzeq.

ASC - Clarksville

Q1 2023
Scope 1 CO2e Emissions tCO2e 1,241
Fleet Vehicles - fuel tCO2e 4
Fleet - Diesel tCO2e 1
Fleet - Petrol tCO2e 3
Sites and Offices - Fuel tCO2e 1,236
Natural gas tCO2e 1,196
Scope 1 - LPG tCO2e 38
Scope 1 - Diesel tCO2e 2
Scope 2 CO2e Emissions (Location based) tCO2e 972
Purchased Electrical Energy - Renewable - LB tCO2e 972
Scope 2 CO2e Emissions (Market based) tCO2e 0
Refrigerants and Fire Supressants - PFC, HFC and CO2 (Kyoto) tCO2e 18
Q2 2023
Scope 1 CO2e Emissions tCO2e 751
Fleet Vehicles - fuel tCO2e 9
Fleet - Diesel tCO2e 3
Fleet - Petrol tCO2e 6
Sites and Offices - Fuel tCO2e 743
Natural gas tCO2e 730
Scope 1-LPG tCO2e 13
Scope 1 - Diesel tCO2e 0
Scope 2 CO2e Emissions (Location based) tCO2e 904
Purchased Electrical Energy - Renewable - LB tCO2e 904
Scope 2 CO2e Emissions (Market based) tCO2e 0
Refrigerants and Fire Supressants - PFC, HFC and CO2 (Kyoto) tCO2e 18
Q32023
Scope 1 CO2e Emissions tCO2e 398
Fleet Vehicles - fuel tCO2e 9
Fleet - Diesel tCO2e 1
Fleet - Petrol tCO2e 8
Sites and Offices - Fuel tCO2e 389
Natural gas tCO2e 361
Scope 1 -LPG tCO2e 28
Scope 1 - Diesel tCO2e 0
Scope 2 CO2e Emissions (Location based) tCO2e 1,242
Purchased Electrical Energy - Renewable - LB tCO2e 1,242
Scope 2 CO2e Emissions (Market based) tCO2e 0
Refrigerants and Fire Supressants - PFC, HFC and CO2 (Kyoto) tCO2e 39
Q4 2023
Scope 1 CO2e Emissions tCO2e 511
Fleet Vehicles - fuel tCO2e 7
Fleet - Diesel tCO2e 1
Fleet - Petrol tCO2e 6
Sites and Offices - Fuel tCO2e 505
Natural gas tCO2e 467
Scope 1 -LPG tCO2e 37
Scope 1 - Diesel tCO2e 0
Scope 2 CO2e Emissions (Location based) tCO2e 1,323
Purchased Electrical Energy - Renewable - LB tCO2e 1,323
Scope 2 CO2e Emissions (Market based) tCO2e 0
Refrigerants and Fire Supressants - PFC, HFC and CO2 (Kyoto) tCO2e 1
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TOTAL
Scope 1 CO2e Emissions
Fleet Vehicles - fuel
Fleet - Diesel - Total
Fleet - Petrol - Total
Sites and Offices - Fuel
Natural gas
Scope 1-LPG - Total
Scope 1 - Diesel - Total
Scope 2 CO2e Emissions (Location based)
Purchased Electrical Energy - Renewable - LB
Scope 2 CO2e Emissions (Market based)
Refrigerants and Fire Supressants - PFC, HFC and CO2 (Kyoto)
Source Credit360 Audited by KPMG

tCO2e
tCO2e
tCO2e
tCO2e
tCO2e
tCO2e
tCO2e
tCO2e
tCO2e
tCO2e
tCO2e
tCO2e

AT

A RFTTFR TOMORROW

2,901
29

5

24
2,872
2,755
116

4,441
4,441

76

At the BAT Group level, the calculation of GHG emissions uses internationally recognized

methodologies and emission factors, in addition to the company presenting its results on platforms

such as the CDP Report.
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AT

A BETTER TOMORROW

A.3. Standards and Methodologies Used

The greenhouse gas inventory reports are based on the GHG Protocol standards and guidelines and
the GRI standards. The internal management of precursor data is carried out by the ESG teams and
the data are entered into the reporting platform (CR360). The global warming factors used in this
report were based on IPCC assessment report number 4/5. Non-Kyoto gases were not considered in
this inventory.

Observation - Input data related to Scope 1 and 2 CO2e emissions are electricity, refrigeration gases,
plant effluenttreatment data and fuel (stationary internal combustion and mobile combustion of LPG-
powered forklifts used for cargo handling). Credit360 input data is converted to measures of energy
(GJ) and then converted into GHG emissions terms, using DEFRA factors for all emissions factors
(updated annually).

The Clarksville Unit reports its monthly environmental KPIs on Credit360. Data is reviewed by the
regional sustainability team and checked at the Group level for consistency. On an annual basis, site
data is aggregated with BAT Group data to produce Group reports, including ESG Report, CDP
submission and other platforms. Prior to publication, on an annual basis, the data are subject to
external verification by an independent audit organization, whose report for the period is set out in
Annex D.
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AT

A BETTER TOMORROW

A.4. Information Assurance Level

The level of assurance of the greenhouse gas inventory at the Clarksville Unit, carried out by the
independent organization KPMG and Instituto Totum, was limited, covering Scope 1 and 2 (according
to the GHG Protocol) and other KPIs reported in the ESG panels. The Totum Institute limited itself to
verifying the fugitive emissions and effluent emissions, belonging to Scope 1.

The object (Clarksville Unit) has independent verification by a third party (Totum Institute) for the
carbon neutrality process, based on the guidelines of PAS Standard 2060:2014, with a limited
assurance level.
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AT

A BETTER TOMORROW

ANNEX B - DESCRIPTION OF THE GREENHOUSE GAS EMISSION REDUCTIONS THAT
PROVIDE THE BASIS FOR THE DECLARATION

B1. History of Greenhouse Gas Emissions (GHG)

Scope 1 and 2 emissions (market-based and location-based) are tracked and compared monthly.
Annual targets (projections for the next year) are defined, calculated and compared. Projected
emission reductions from energy saving activities are calculated by site engineering teams using the
same emission factors.

As of 2019, BAT also started to adopt the internal carbon price (shadow price) to encourage carbon
reduction projects.

The declaration intended by the Clarksville Unit is that of neutrality for 2023 of a certain period
(December 1, 2022 to November 30, 2023), without inferences regarding past or future
commitments.

B2. Description of GHG Emission Reductions in the reference year

During 2023 there was a decrease in production volume of 10% compared to 2022 and an absolute
decrease of 7% in energy consumption.

In the period from 2017 to 2023, there was an absolute reduction of 25%* in GHG emissions, as

shown below (information based on Credit360). *Calculations based on information from Credit360, as fugitive
emissions and effluent emissions began to be measured in 2022.

Direct Energy Use (thousand GJ) Direct Energy Intensity (GJ/MCE)

6 19.8
. 18.9
i ' ) 1 I i I
2017 2018 2019 2020 2021 2022 2023 2017 2018 2019 2020 2021 2022 2023
S1&2 Emissions Location-Based (tCO2e) $1&2 Emissions Market-Based (tCO2e)
9
1 > 5 3,053 7

11 i BI ' 7.8
2017 2018 2019 2020 2021 2022 2023 2017 2018 2019 2020 2021 2022 2023
M Sites and Offices M Fleet M Fugitives B Scope 2 Location M Sites and Offices M Fleet M Fugitives
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3 A Y
Aiming at improving GHG accounting and based on the GHG Protocol, in 2022 the Clarksville Unit
began accounting for fugitive emissions and effluent treatment emissions using the spreadsheet

provided by the GHG Protocol. In the year 2023, 76 tons of CO,eq were emitted.

In addition to increased production providing better efficiency, the main practical actions that
impacted emissions in 2023 were:

1. Absorbing the production shift from the Memphis unit into the existing footprint in Q4 2023.
2. Air compressor equipment was partially upgraded to use a more energy efficient unit

In the upcoming year, this site has the following planned actions that will impact emissions:

1. Clarksville will continue to increase production from the absorption of the Memphis unit. As
a result, there is likely to be an increase in direct energy use.

2. A number of energy efficiency best practices that are standard across BAT are planned for
implementation throughout this year as well to allow for the direct energy intensity to remain
similar, or perhaps decrease.
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B3. Description of Renewable Energy Traceability Instruments

AT

A BETTER TOMORROW

According to the independently verified inventory of emissions, the total consumption of electricity
for the Clarksville Unit was 12,030,002 kWh or 12,030 MWHh, resulting in a total emission (approach
by location) of 4,441 tons of CO2eq (referring to the use of CR360 factors).

The RJ Reynolds Tobacco Company, on behalf of ASC Clarksville, acquired Renewable Energy
Certificates for all electricity used by US sites collectively to guarantee the renewable origin of energy
and reduce total Scope 2 emissions. The total MWh consumption of the US was 228,075 between all
sites in the period from December 1, 2022 to November 30, 2023.

The basic commercial terms of the Green-E RECs (see Annex E) were presented for the reporting
period from12/01/2022 to 11/30/2023, as follows:

H1

Basic Commercial Terms:

Trade Date: 16 June 2023

Transaction Reference: 020002233

Seller: SCB & Associates Ltd

Buyer: RJ Reynolds Tobacco Company
Facility: Sellers Choice

Eligible Renewable Resource Type: Solar / Wind

Geography: USA sited

Period Type [Generation, Reporting]: Generation

Time Period:

BH 2022: Production between 01 July 2022 — 31
December 2022

Quantity (REC): 102,200 MWh
Contract Price ($/REC): USD 2.40
Total Amount: USD 245,280

Payment Due Date:

Telegraphic payment of the Total Amount in full
within 60 calendar days from the date of the
relevant invoice.

Product Specific Terms:

Applicable Standard(s): Green-¢
Environmental Attributes retained by None
Seller, 1f any:

Media Rights Conferred [yes, no] No

Delivery Terms:

Retirement Date:

Seller shall retire the RECS on or before 30
November 2023.

Delivery Obligation [Firm, Unit
Contingent, Project Contingent]:

Firm

Applicable Tracking System:

Seller’s choice

Buvyer Tracking Account Name:

N/A

Attestation Form:

Provided by Seller

Buyer Delivery Contact [Name, Email]:

Steven Jones, Steven K joness25@RIRT.com

Seller Delivery Contact [Name, Email]:

Carbon Operations Department,
Opscarbon(@starcb.com

(12/01/2022 - 05/31/2023):H2 (06/1/2023 — 11/30/2023):
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Basic Commercial Terms:

AT
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Trade Date: 29 November 2023

Transaction Reference: 020002512

Seller: SCB & Associates Ltd

Buyer: RJ Reynolds Tobacco Company
Facility: Seller’s Choice

Eligible Renewable Resource Type: Any

Geography: USA sited

Period Type [Generation, Reporting]: Generation

Time Period:

2023: Production between 01 January 2023 - 31
December 2023

Quantity (REC): 125,000 MWh
Contract Price ($/REC): USD 2.48
Total Amount: USD 310,000.00

Payment Due Date:

Telegraphic payment of the Total Amount in full
within 30 calendar days from the date of the
relevant invoice.

Product Specific Terms:

Applicable Standard(s):

CRS-Listed, Green-e eligible

Environmental Attributes retained by None
Seller, if any:
Media Rights Conferred [yes. no] No

Delivery Terms:

Retirement Date:

Seller shall retire the RECs on behalf of R.J.
Reynolds Tobacco Company on or before 22
December 2023.

Delivery Obligation [Firm. Unit
Contingent, Project Contingent]:

Firm

Applicable Tracking System:

Seller’s choice

Buyer Tracking Account Name:

N/A

Attestation Form:

Provided by Seller

Buyer Delivery Contact [Name, Email]:

Codyy Adkins, adkinsjl@rjrt.com

Seller Delivery Contact [Name, Email]:

Carbon Operations Department,
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Final 2023 (12/01/2022 - 11/30/2023):
Basic Commercial Terms:

Trade Date: 30 January 2024

Transaction Reference: 020002594

Seller: SCB & Associates Ltd

Buyer: RJ Reynolds Tobacco Company

Facility: Seller’s Choice

Eligible Renewable Resource Type: Any

Geography: CY23 US Sited GE CRS RECS (any tech)

Peniod Type [Generation, Reporting]: Generation

Time Period: 2023: Production between 01 January 2023 — 31
December 2023

Quantity (REC): 1,000 RECs

Contract Price ($3/REC): USD 2.48 / REC

Total Amount: USD 2,480.00

Payment Due Date: Telegraphic payment due of the Total Amount in
full within 30 calendar days from the date of the
relevant invoice.

Product Specific Terms:

Applicable Standard(s): CRS Listed

Environmental Attributes retained by None

Seller, if any:

Media Rights Conferred [yes, no] No

Delivery Terms:

Retirement Date: Seller shall retire the RECs on behalf of the Buyer
on or before 12 February 2024.

Delivery Obligation [Firm, Unit Firm

Contingent, Project Contingent]:

Applicable Tracking System: Seller’s choice

Buyer Tracking Account Name: N/A

Attestation Form: Provided by Seller

Buyer Delivery Contact [Name, Email]: | Codyy Adkins, adkinsj l{@rjrt.com
Seller Delivery Contact [Name, Email]: | Carbon Operations Department,
Opscarbon@starch.com

All energy origin guarantees are from various zero emission sources, with a total of 228,200
RECs purchased and a total of 228,075 MWh of energy consumption for all sites in the US.

Thus, all energy consumption in the period was tracked by Renewable Energy Certificates issued in
the same period. According to the guidelines of the GHG Protocol, the recommendation is that the
energy traceability instruments refer to the same claim period as the purchase approach.

Therefore, in reporting the emissions inventory for Scope 2, according to the methodology of the
choice approach, it can be stated that the total Scope 2 emissions is zero.
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ANNEX C - DESCRIPTION OF INSTRUMENTS FOR REDUCING THE CARBON FOOTPRINT AND
FOR OFFSETTING RESIDUAL EMISSIONS

C.1. Description of Renewable Energy Traceability Instruments (I-REC)

The renewable energy traceability instruments for calculating Scope 2 emissions using the market
choice approach were detailed in item B.3 of this declaration.

C.2. Description of Offset Instruments — Carbon Credits

Carbon credits were acquired according to the residual emissions contained in the emissions
inventory audited by KPMG and Instituto Totum.

To this end, 6,611 and 4,861 American Carbon Registry credits were acquired from the ACR 509 Kite
Hammock Project and ACR 508 Otter Creek Project in Levy County, Florida (forest conservation). Of
the 11,472 total credits acquired, 2,977 credits were officially retired (or cancelled) on behalf of ASC
Clarksville. Proof of operation can be found in the link below:

Kite Hammock IFM

Otter Creek IFM
The verified carbon units (reductions) were commenced in September 2017 and registered in January
2022. The project methodology was developed in compliance with the ACR Project Standard, Version 6.0
and follows the approved ACR Improved Forest Management Methodology Version 1.3.

C.3. Use of Instruments for Carbon Neutrality

Residual Scope 1 emissions, according to the inventory audited by KPMG and Instituto Totum, add
up to 2,977 tons of CO,eq. Residual Scope 2 emissions, according to the inventory audited by KPMG
and due to the market choice approach using the I-RECs (according to item B.3), was considered zero.

In this sense, the function of the 11,472 total carbon credits acquired from the two projects is to offset
the emissions of 2,977 tons of CO2eq related to Scope 1, thus making the Clarksville Unit carbon
neutral.
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C.4. Quality Criteria for Offset Instruments - Carbon Credits

The carbon credits acquired, as mentioned in C.2, meet all the quality criteria set forth in Norm PAS
2060:2014, namely:

- Acquired credits represent an emission reduction considered additional (Kite Hammock IFM-
Forest Conservation Project and Otter Creek IFM — Forest Conservation Project).

- Projects from which carbon credits originate meet the criteria of additionality, permanence
and do not have the risk of double counting (Kite Hammock IFM+orest Conservation Project and
Otter Creek IFM — Forest Conservation Project).

- Carbon credits were verified by an independent third party (S&A Carbon, LLC), with the
monitoring reports and other project documentation available here for Kite Hammock and here
for Otter Creek.

- Carbon Credits were retired within a period of 12 months from the date of declaration of
neutrality (April 4, 2024).

- The Project from which the Carbon Credits were acquired has all documentation and
registration on the Verra public platform, which is an international standard and a platform that
has Quality Assurance Principles including additionality, permanence, leakage and avoided
double counting. Details available on the public platform (ACR registry) ACR (apx.com)
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SAT

ANNEX D - INDEPENDENT THIRD PARTY VERIFICATION REPORT

BAT Annual Report and Form 20-F 2023 Strategic Report Gowvernance Report Financial Statements Other Information

®ESG 2023 Assured Metrics

KPMG have conducted independent, limited assurance in accordance with ISAE 3000 over the 2023 ESG 'Selected Information'
listed below, as contained in this Annual Report. KPMG's Independent Limited Assurance Report is provided on page 120.

* Refer to KPMG Independent Limited Assurance Report on page 2 for details on selected information.

Underlying S Information

Consumers of non-combustible products (number of, in millions) 239
Scope 1COye ernissions (thousand tonnes) 267
Scope 1CO,e emissions including fugitive emissions (thousand tonnes) 299
Scope 2 CO.e emissions (market based) (thousand tonnes) 95
Scope 2 CO,e emissions (location based) (thousand tonnas) 342
Scope 1and Scope 2 CO,e emissions intensity ratio (tonnes per £m revenue) 13.3
Scope 1and Scope 2 CO,e emissions intensity ratio (tonnes per EUR m revenue) 15
Total Scope 3 COye emissions (thousand tonnes) " for 2022, Scope 3 GHG emissions are reparted one year later 6,045
Total energy consurnption (GWh) 2182
Energy consumption intensity (GWh per million £ revenue) 0.08
Energy consumption intensity (GWh per million EUR revenue) 0.07
Renewable energy consumption (GWh) 832
MNon-Renewable energy consumption (GWh) 1,350
Total waste generated (thousand tonnes) 114.94.
Hazardous waste and radioactive waste generated (thousand tonnes) 159
Total waste recycled (thousand tonnes) 100.7
Total water withdrawn (million m”) 316
Total water recycled (million m~) 1.02
Total water discharged (million mg} 153

Emissions to water:
~ 60% of the facilities reported not using priority substances, and 74% reported not having them in storage
- out of 48 priority substances, 44% are reported as not used, 44% are reported as not stored

Number of operations sites in areas of high-water stress with and without water management policies 240
% of sources of wood used by our contracted farmers for curing fuels that are from sustainable sources 99.99
% of tobacco hectares reported to have appropriate best practice soil and water rmanagerment plans implemented ) a1
% of tobacco farmers reported to grow other crops for food or as additional sources of incomea : 933
% of farms manitored for child labour 100
9% of farms with incidents of child labour identified 015
Number of child labour incidents identified 359
% of child labour incidents reported as resclved by end of the growing season : 100
% of farms monitored for grievance mechanisms 100.0
% of farms reported to have sufficient PPE for agrochemical use ) 99.99
% of farms reported to have sufficient PPE for tobacco harvesting 997
HE&S - Lost Time Incident Rate (LTIR) 017
H&S - Number of serious injuries (ermployess) 12
H&S - Number of serious injuries (contractors) 9
H&S - Number of fatalities (employees) 2
HE&S - Number of fatalities (contractors) 2
H&S - Number of fatalities to members of public involving BAT vehicles 3
% fernale representation in Management roles 42
% fernale representation on Senior Leadership teamns 33
% of key leadership tearms with at least a 50% spread of distinct nationalities 100
Global unadjusted gender pay gap (average %) 14
Incidents of non-compliance with regulations resulting in fine or penalty 3
Incidents of non-compliance with regulations resulting in a regulatory warning o]
Number of established SoBC breaches 123
MNumber of disciplinary actions taken as a result of established SoBC breaches that resulted in people leaving BAT 79
Number of established SoBC breaches - relating to workplace and human rights 69

% of product materials and high-risk indirect service suppliers that have undergone at least one independent
labour audit within a three-year cycle@ 58.8
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®ESG Limited Assurance Report

Independent Limited Assurance Report

to British American Tobacco p.l.c.

KPMG LLP ['KPMG' or "we') were engaged by British American Tobacco plc.
['BAT) to provide limited assurance over the Selected Information described
below for the year ended 31 December 2023,

QOur Cenclusion

Based on the work we have performed and the evidence we have obtained,
naothing has come to our attention that causes us to believe that the Selected
Information has not been properly prepared, in all material respects, in
accordance with the Repaorting Criteria.

This conclusion is to be read in the context of the remainder of this report, in
particular the inherent limitations explained below and this report’s intended use.

Selected Information

The scope of our work includes only the information included within BAT's
Combined Annual and Sustainability Repaort ('the Report’) for the year ended

31 Decemnber 2023 on pages 11 and 115 marked with a # and listed as “Assured”
on page 119 ('the Selected Information’). The Selected Information is for the year
ended 31 December 2023 except for Total Scope 3 COwe emissions which is for
the year ended 31 Decemnber 2022,

‘W have not performed any work, and do not express any conclusion, over any

other information that may be included in the Report or displayed on BATs
weebsite for the current year or for previous periods unless otherwise indicated.

Reporting Criteria

The Reparting Criteria we used to formn our judgements are British American
Tobacco's Reporting Guidelines 2023 as st out at www. bat.com/esgrepaort
('the Reporting Criteria’). The Selected Information needs to be read together
with the Reporting Criteria.

Inherent Limitations

The nature of non-financial information; the absence of a significant body of
established practice on which to draw; and the methods and precision used to
determine non-financial information, allow for different, but acceptable
ewaluation and measurement technigues and can result in materially different
measuremnents, affecting comparability between entities and over time. The
Reporting Criteria has been developed to assist BAT inreporting ESG
information selected by BAT as key KPls to measure the success of its
sustainability strategy. As a result, the Selected Information may not be
suitable for ancther purpose.

Directors' Responsi es
The Board of Directors of BAT are responsible for:

— The designing. implementing and maintaining of internal controls relevant to
the preparation and presentation of the Selected Information that is free
frorm material misstatement, whether due to fraud or error;

- The selection and/or development of cbjective Reporting Criteria;

- The measurernent and reporting of the Selected Information in accordance
with the Reporting Criteria; and

— The contents and statements contained within the Report and the Repaorting
Criteria.

Qur Responsibilities

Owr responsibility is to plan and perform our work to obtain limited essurance
about whether the Selected Information has been properly prepared, in all
material respects, in accordance with the Reporting Criteria and to report to
BAT in the form of an independent Bmited assurance conclusion based on the
work performed and the evidence cbtained.

Assurance Standards Applied

‘We conducted our work in accordance with International Standard on
Assurance Engagements (UK) 3000 - ‘Assurance Engagements other than
Awdits or Reviews of Historical Financial Information” ('ISAE (UK) 30007 issued
by the Fimancial Reporting Council and, in respect of the greenhouse gas
emissions information included within the Selected Information, in accordance
with International Standard on Assurance Engagermnents 3410 - "Assurance
Engagements on Greenhouse Gas Statermnents’ (ISAE 34107, issued by the
International Auditing and Assurance Standards Board. Those standards
require that we obtain sufficient, appropriate evidence on which to base our
conchusion.

Independence, Professional Standards

and Quality Management

‘We comply with the Institute of Chartered Accountants in England and Wales
(“ICAEW™) Code of Ethics, which includes independence, and other requirements
founded on fundamental principles of integrity, objectivity, professional
competence and due care, confidentiality and professional behavicur, that are

at least as demanding as the applicable provisions of the IESBA Code of Ethics.
The firm applies International Standard on Quality Management 1 (UK) Quality
Managerment for Finma that Perform Audits or Reviews of Financial Staternents,
or Other Assurance or Related Services Engagements, which reguires the firm to
design, implement and operate a systemn of guality management including
policies regarding compliance with ethical requirements, professional standards
and applicable legal and regulatory requirements.

Summary of Work Performed

A limited assurance engagement involves planning and performing procedures
to obtain sufficient appropriate evidence to obtain a meaningful level of
assurance over the Selected Information as a basis for our limited assurance
conclusion. Planning the eng; verit inval assessing whether the
Reporting Criteria are suitable for the purposes of our limited assurance
engagement. The procedures selected depend on our judgement, an aur
understanding of the Selected Information and other engagement
circumstances, and our consideration of areas where material misstatements
are likely to arise.

The procedures performed included:

- Conducting interviews with BAT management to obtain an understanding of
the key processes, systems and controls in place over the preparation of the
Selected Information;

- Performing risk assessment procedures aver the aggregated Selected
Information, including a comparison to the prior period’s amounts having due
regard to changes in business volume and the business portfolic

- Salected limited substantive testing, including agreeing a sslection of the
Selected Information to the corresponding supparting information;

— Conaidering the appropriateness of the carbon conversion factor calculations
and other unit conversion factor calculations used by reference to widely
recognised and established conversion factors:

— Reperforming a selection of the carbon conversion factor calculations and
other unit conversion factor calculations: and

- Reading the narrative accompanying the Selected Information in the Report
with regard to the Reporting Criteria, and for consistency with our findings.

The waork performed in a limited assurance engagement varies in nature and
timing fram, and is leaa in extent than for, a ble assurance engag
Consequently, the level of assurance obtained in a limited assurance
engagement is substantially lower than the assurance that would have been
obtained had a reasonable assurance engagerment been performed.

For the Selected Information marked with a * symbal on page 119, our
procedures did not include physical visits to the farms which provided the
source data for the Leaf Data and Human Rights Selected Information amd
testing the accuracy of the sales volumes in BAT's Procurement IT system
which were used in calculating Scope 3 C0ye emissions (thousand tonnes)
including the Scope 3 supply chain COye emissions (thousand tonnes) from
purchased goods and services. Additionally, our procedures did not include
physical visits to the operational sites which provided the source data for the
Emissions to Water Selected Information.

This Report's Intended Use

Our report has been prepared for BAT solely in accordance with the terms of
our engagement. We have consented to the publication of our report on BAT's
‘website for the purpose of BAT showing that it has obtained an independent
‘assurance report in connection with the Selected Information.

Our report was designed to meet the agreed requirements of BAT determined
by BAT s needs at the time. Our report should therefore not be regarded as
suitable to be used or relied on by any party wishing to acquire rights against us
other than BAT for any purpose or in any context. Any party other than BAT
who obtains access to cur report or a copy and chooses to rely on our report
[or any part of it) will do so at its own risk. To the fullest extent permitted by
law, KFMG LLP will accept no responsibility or Eability in respect of our report
to any other party.

George Richards

faor and on behalf of KPMG LLP
Chartered Accountants

15 Canada Squars

London E14 5GL

07 February 2024

The maintenance and integrity of BAT's website is the responsibility of the
Directors of BAT, the work carried out by us does not involve consideration of
these matters and, accordingly, we accept no responsibility for any changes
that may have occurred to the reported Selected Information, Reporting
Criteria or Report presented on BAT s website since the date of our report.@
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ANNEX E - RETIREMENT STATEMENTS AND CARBON OFFSETTING

ASC Clarksville Carbon Offset Retirement

SITE Anr.rua.nl Scope 1 Retired tCO2e Retirement link Retirement date
emissions tCO2e
Clarksville 2,977 2,977 _
Memphis 2,820 2,820 Kite Hammock April 4, 2024
Taylor Brothers 840 840 Otter Creek
BGTC 17 17
TOTAL 6,654 6,654
[EXTERNAL]JACR: Notification of Credit Retirement
€5 Reply | € Reply Al | —> Forward [T N

ACR Administrator <acr@winrock.org>
To callum@starch.com; * jin@starch.com

ACR Retirement Notification

Thu 4/4/2024 11:32 AM

This email is to acknowledge that on Apr 4 2024 3:31PM, SCB Environmental Markets SA retired 6611 Credits. The Credits were issued by the ACR following
a rigorous project registration process used to ensure the originating offset project contributes to real and additional emission reductions.

The issuance and ownership of these ACR Credits have been tracked on the ACR using unique serial numbers to prevent double counting and double selling.
The retirement of these Credits on the ACR is permanent, and the retired Credits cannot be held, transferred or retired by any other party. Details on the
retired Credits are included below.

Quantity of retired Credits: 6611

Credit serial numbers: ACR-US-509-2017-1430-6776 to 13386

Date of retirement: Apr 4 2024 3:31PM

Credit retirement reason details: On Behalf of Third Party; Retired on behalf of R REYNOLDS TOBACCO COMPANY

Originating carbon offset project: Kite Hammock IFM
Vintage: 2017

Project type: Forest Carbon

Project state: FL

Visit https://acrcarbon.org for more information about the ACR. You can view public records of retired credits by viewing either the Search Serial Numbers
report or the Retired Credits report. Within each report, you will be able to access more information about the offset project, including project
documentation.
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[EXTERNALJACR: Notification of Credit Retirement

. : Repl & Reply Al F d
ACR Administrator <acr@winrock.org> 3 Reply | € Reply 7 Ferwar &

To callum@starch.com; ) jin@starch.com Thu 4/4,2024 11:27 AM

ACR Retirement Notification

This email is to acknowledge that on Apr 4 2024 3:26PM, SCB Environmental Markets SA retired 1808 Credits. The Credits were issued by the ACR following
a rigorous project registration process used to ensure the originating offset project contributes to real and additional emission reductions.

The issuance and ownership of these ACR Credits have been tracked on the ACR using unigue serial numbers to prevent double counting and double
selling. The retirement of these Credits on the ACR is permanent, and the retired Credits cannot be held, transferred or retired by any other party. Details
on the retired Credits are included below.

CQuantity of retired Credits: 1808

Credit serial numbers: ACR-US-508-2017-1424-4424 to 6231

Date of retirement: Apr 4 2024 3:26PM

Credit retirement reason details: On Behalf of Third Party; Retired on behalf of RJ REYNOLDS TOBACCO COMPANY

Originating carbon offset project: Otter Creek IFM
Vintage: 2017

Project type: Forest Carbon

Project state: FL

Visit https:/facrcarbon.org for more information about the ACR. You can view public records of retired credits by viewing either the Search Serial Numbers
report or the Retired Credits report. Within each report, you will be able to access more information about the offset project, including project
documentation.
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ASC Clarksville Carbon Offset Retirement

AR

NORTH AMERICAN &
RENEWABLES REGISTRY

North American Renewables Registry Certificate of Retirement

APX, Inc., in its capacity as operator and administrator of the North American Renewables Registry (NAR), hereby confirms that the following
Renewable Energy Certificates (“RECs™) have been retired in NAR on behalf of:

RJ Reynolds Tobacco Company

Total RECs Retired: 102,200
Retiring NAR Account Holder: SCB brokers LLC

Retirement Reason Details: Retired on behalf of RJ Reynolds Tobacco Company

Vintage Year Project Type Retirement Date Quantity
2022 Wind November 28, 2023 102,200

The North American Renewables Registry is an online platform to issue, serialize and track REC. NAR meets RE100 best practices guidelines and CDP

standards for procuring and reporting purchases of renewable energy. The Registry is developed and managed by APX, leveraging more than 15 years of
experience in environmental markets. For more information: www.apx.com

APX

NNAR

NORTH AMERICAN &
REMEWABLES REGISTRY

North American Renewables Registry Certificate of Retirement

APX, Inc., in its capacity as operator and administrator of the North American Renewables Registry (NAR), hereby confirms that the following
Renewable Energy Certificates (“RECs™) have been retired in NAR on behalf of:

RJ Reynolds Tobacco Company

Total RECs Retired: 125,000
Retiring NAR Account Holder: SCB brokers LLC

Retirement Reason Details: Retired on behalf of RJ Reynolds Tobacco Company

Vintage Year Project Type Retirement Date Quantity
2023 BAW December 22, 2023 61.008
2023 BWW December 22, 2023 63,992

The North American Renewables Registry is an online platform to issue, senalize and track REC. NAR meets RE100 best practices guidelines and CDP

standards for procuring and reporting purchases of renewable energy. The Registry is developed and managed by APX, leveraging more than 15 years of
experience in environmental markets. For more information: www.apx.com

APX
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INNAR

NORTH AMERICAN &
RENEWABLES REGISTRY

North American Renewables Registry Certificate of Retirement

APX, Inc., in its capacity as operator and administrator of the North American Renewables Registry (NAR), hereby confirms that the following
Renewable Energy Certificates (“RECs™) have been retired in NAR on behalf of:

RJ Reynolds Tobacco Company

Total RECs Retired: 1,000
Retiring NAR Account Holder: SCB brokers LLC

Retirement Reason Details: Retired on behalf of RI Reynolds Tobaceo Company

Vintage Year Project Type Retirement Date Quantity
2023 BAW February 19, 2024 1.000

The North American Renewables Registry is an online platform to issue, serialize and track REC. NAR meets RE100 best practices guidelines and CDP

standards for procuring and reporting purchases of renewable energy. The Registry is developed and managed by APX, leveraging more than 15 years of
experience in environmental markets. For more information: www.apx.com

APX
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